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Calculating IA Designations

MTSP limits published by HUD

20% x  40% 
30% x  60%

40% x    80%     (DRS)  
50% (20-50)
60% x   120% (40-60)

70% x  140%
80% x  160%

Workshop:
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HUD | HOME | HTF
“Extremely Low-Income”                                                .

“30%” ?
30% - 50%  (capped at poverty level)

LIHTC
“Low-Income”                                                                   .

“80%” ? 
LIHTC 80%

?

(rounding and other adjustments)

31290

50400
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What if an owner chooses to IA and the 
state does not allow it?

Example 2: Elected Minimum Set-Aside
Inconsistent with EUA

An owner, at the time of application and
subsequent submission of final
cost certifications when the LIHC
project was completed, represented to
the state agency that the 20/50
minimum set-aside would be elected.
The 20/50 minimum set-aside is also
identified in the extended use
agreement. When making the election
on Form 8609 for IRS purposes,
the taxpayer selected the 40/60 set-
aside.

The taxpayer is in compliance with the
requirements of IRC §42.
Noncompliance with the terms of the
extended use agreement is not
reportable to the IRS on Form 8823.

23-1

WOW!
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