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Contributing to Housing for the Mission (and a Tax Credit) 
Minnesota’s State Housing Tax Credit (SHTC) and Contribution Fund gives individuals and businesses a 
way to contribute their own funds to rental and homeownership developments of their choice and 
receive an 85% credit to offset their Minnesota taxes. The contribution program has grown in 
popularity after three (partial) years in operation, fully meeting the program’s cap of $11.6 million in 
contributions (and $9.9 million in tax credits) in 2024. The 2025 program is already full.  

Rewarding generosity 

The State Housing Tax Credit (SHTC) program and Contribution Fund is a new way to help finance 
rental and homeownership projects. Funding for this program is unique because the loans provided for 
housing development are not made from state or federal appropriations. Eligible taxpayers can 
annually contribute at least $1,000 but not more than $2 million to the Contribution Fund. The funds 
can be used for a variety of activities including new construction, rehabilitation, permanent financing 
and stabilization. In return for the contribution, the taxpayer receives a state tax credit certificate that 
equals 85% of the contribution, which the taxpayer may use to reduce their state tax obligation. The 
maximum aggregate amount of tax credits available to issue is $9.9 million annually.  

Individual impacts 

The program, with its significant tax benefit, enables individual donors to contribute far more than 
they normally would have without the program. For instance, a donor who typically makes a $1,000 
contribution to a nonprofit of their choice would spend just that, $1,000. A donor to the Contribution 
Fund, however, could donate about $6,700 and, with their tax credit, would take about $5,700 off their 
tax bill. Their out-of-pocket cost would still be $1,000. The tax benefit creates an attractive incentive 
for contributors.  

Donor’s choice: Donate by project or pool  

Under the statute, taxpayers can choose to designate a specific qualified project to receive their 
contributed funds or for their contributions to go to the general contribution pool. Funds in the general 
contribution pool are awarded to projects through a competitive application process led by Minnesota 

https://mhponline.org/tax-credit-contribution-fund-projects/
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Housing. In 2024, there was about $2 million available through this process. Minnesota Housing 
received funding requests from developers for $3.8 million of the SHTC funds, and Minnesota Housing 
was able to provide about $2 million in total for rental and homeownership projects that came through 
our RFP process.  

The majority of contributors prefer to select specific project(s) with their donations. Take, for example, 
Opportunity Crossing in Minneapolis, a new rental development coming to the heart of south 
Minneapolis. As the developer explains in their project description, “The Wells Fargo bank branch at 
this location was seriously damaged during the May 2020 unrest following the murder of George Floyd 
and required its demolition. Wells Fargo selected Project for Pride in Living (PPL) to redevelop the site 
and create affordable housing and commercial spaces rooted in and with the surrounding community. 
As a BIPOC-led nonprofit developer, equitable development is a core value of PPL, which establishes 
that a development is undertaken in partnership with the community.” 

In 2023, PPL was able to promote the availability of the SHTC Contribution Fund to its donors and point 
them toward their project description to drum up donor interest in participating. Facing a funding gap 
due to rising interest rates and construction costs, PPL let donors know they were seeking deferred 
financing in order to start construction the first quarter of 2024. In total, 47 individual donors 
contributed over $400,000 to Opportunity Crossing.   

Program demand exceeds available credits 

This program was first introduced to donors in October 2023. With only two months in which to 
market the program, contributions reached $6.9 million for calendar year 2023, leaving room for 
improvement in the following years.  

2024 was an exciting year for the SHTC Program and Contribution Fund, marking the first full year of 
operation. During this time, we issued the first SHTC Program RFP and fully subscribed the $9.9 million 
available in state housing tax credits. In fact, we received more requests for State Housing Tax Credit 
Certificates than were available to issue. Thanks to the generosity of individuals and corporate donors, 
Minnesota Housing received 532 contributions from taxpayers totaling over $11.6 million, resulting in 
$9.9 million in state tax credits. 

By March 31 of this year, the program was fully subscribed for 2025, eight months earlier than 2024. 
Clearly word has gotten out about the opportunity to contribute to affordable housing coming soon to 
one’s own community, or to a contribution pool, and receive 85 cents on the dollar in offsetting one’s 
state taxes.  

 

https://mhponline.org/mhp_projects/opportunity-crossing-at-3030-nicollet/
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Model for other states 

In the 18 months since the program began accepting contributions, taxpayers have contributed $30 
million through approximately 1,100 separate contributions, supporting more than 70 projects across 
Minnesota. The cost to the state is uncaptured revenue, not new money spent. The Minnesota 
legislature authorized the program through 2028, so it is similar to a pilot project because it was put in 
place for only a few years. The strong and rising participation in the program may encourage legislators 
to extend the program.  

Flexibility has been a crucial factor in the program’s success. It supports a wide range of activities and 
provides funding for both multifamily and single-family developments. This approach could serve as a 
strong model for other states, encouraging individuals, businesses and communities to invest in local 
housing efforts or contribute to a statewide housing fund.  

As Cristen Incitti, president and CEO of Habitat for Humanity Minnesota, said, “The program is a game-
changer. It’s not just about providing funding, it’s about inspiring a culture of community investment in 
affordable housing. From new donors stepping forward to long-term partnerships being formed, this 
program is creating a lasting, statewide impact that ensures more families have access to safe, stable 
and affordable homes.”  



 

Summary of the Impact of the Minnesota State Housing Tax Credit 
Program on Habitat for Humanity Affiliates 

The Minnesota State Housing Tax Credit (SHTC) program has proven to be a crucial tool for 
supporting affordable housing initiatives across the state, empowering local Habitat for 
Humanity affiliates to build homes and strengthen communities. Two standout examples of this 
transformative impact come from Lakes Area Habitat for Humanity and Habitat for Humanity of 
Morrison County, showcasing how the program has fostered new partnerships, increased 
community support, and ensured continued progress on affordable housing projects. 

At Lakes Area Habitat for 
Humanity, the SHTC program 
sparked a powerful chain reaction. 
An educational session on the 
program introduced a community 
member to the tax credit’s benefits, 
leading to an unexpected $100,000 
donation toward the organization’s 
Women Build project. This initial 
donation snowballed into more 
support, with the donor advocating 
for the program within his network, 
driving additional contributions 
that funded materials and labor for 
the Women Build home. This story underscores the SHTC program’s ability to not only attract 
new financial support but also inspire sustained community engagement in affordable housing 
efforts. 



For Habitat for Humanity of Morrison 
County, the SHTC program has played a 
pivotal role in overcoming rising 
construction costs in a small, rural 
community. Farmers & Merchants 
Bank, long-time supporters of the 
organization, became the first 
contributor to Morrison County’s 
affordable housing project through the 
program, donating $20,000 in 2024. In 
2025, as funding caps neared, they donated another $40,000, helping to keep housing 
affordable despite increasing costs. Moreover, the SHTC program opened doors for a deeper 
partnership with the bank, which is now exploring additional financial support and long-term 
strategies to ensure sustainable, affordable housing in the region. These contributions have 
enabled the continuation of critical housing projects, making a lasting impact on both the bank 
and the community. 

In the last two years of the program, Habitat for Humanity offices have received over $3 
million. Cristen Incitti, President and CEO of Habitat for Humanity of Minnesota, said, “The 
program is a game-changer. It’s not just about providing funding, it’s about inspiring a culture 
of community investment in affordable housing. From new donors stepping forward to long-
term partnerships being formed, this program is creating a lasting, statewide impact that 
ensures more families have access to safe, stable, and affordable homes". 

 

Related visuals: 

• Douglas County Habitat for Humanity tax credit program promotional reel: 
https://youtube.com/shorts/bGwCcHjJAhE?si=QLy-QcnWfNUZ07ro 

• Douglas County Habitat for Humanity Summer Meadows development preview: 
Summer Meadows Development 

https://youtube.com/shorts/bGwCcHjJAhE?si=QLy-QcnWfNUZ07ro
https://www.youtube.com/watch?v=OgM9I8CZfSE


AN OVERVIEW

HOW IT WORKS

The Minnesota State Housing Tax Credit (SHTC) Program and Contribution Fund, administered 

by Minnesota Housing, is an innovative way for taxpayers to help finance affordable housing 

throughout the state. Since it’s start in October 2023, eligible Minnesota individuals, corporations, 

businesses, organizations — any one who pays taxes —  can contribute to the SHTC Program 

Fund, and in return receive a substantial credit to offset their Minnesota taxes.

For Developers

Homeownership Projects 
Owners must not have incomes at 

the time of initial occupancy that 

exceed the greater of 115% of 

state or area median income.

Rental Projects 
Renters must not have incomes 

at the time of initial occupancy 

that exceed 80% of the greater of 

state or area median income.

Developers can identify projects  
eligible to receive the contributions.$11.6M $1K - $2M 85%

For Contributors

Taxpayers receive 

a state tax credit 
certificate that 

equals 85% of their 

total contributions.

MN Housing 

can accept total 

contributions 
up to $11.6M.

Each taxpayer can 

contribute $1K to 
$2M to an eligible 

project of their choice 

or the General 

Contribution Fund.

MINNESOTA STATE HOUSING TAX CREDIT  
PROGRAM AND CONTRIBUTION FUND

6-year Tax Credit Program

2023 — 2028
Administered by Facilitated by

MEDIA CONTACT 
Ella Carlsson, Red Mood Marketing 

ella@redmoodmktg.com  |  612.805.0572 (cell)



2023 SUCCESSES

$7M 23 
 in Taxpayers Contributions Projects Received Funds

63% 
projects 
in the 

Twin Cities

37% 
projects 

in Greater 
Minnesota

29% 
Greater MN projects 
are in towns with a 
population < 2,500 

35% 
projects for households 

earning 50% or less of AMI

382
Individual and Corporate 

Contributors

32%
home

ownership 
projects

68% 
rental 

housing 
projects

MINNESOTA STATE HOUSING TAX CREDIT 
PROGRAM AND CONTRIBUTION FUND

MEDIA CONTACT
Ella Carlsson, Red Mood Marketing

ella@redmoodmktg.com  |  612.805.0572 (cell)



HOW TO CONTRIBUTE

STEP 2 STEP 3 STEP 4
Minnesota Housing 

reviews application; if 
accepted, emails a form 

to taxpayer

Make a Contribution
tinyurl.com/shtc-application

Eligible Projects
tinyurl.com/shtc-projects

More Information
tinyurl.com/shtc-info

Taxpayer signs form and
submits funds to

Minnesota Housing

Minnesota Housing 
issues Tax Credit 

Certifi cate

STEP 1
Eligible taxpayer completes 

online application

Check the box for 
“Specifi c Qualifi ed Project” 

to designate your
contribution

MINNESOTA STATE HOUSING TAX CREDIT 
PROGRAM AND CONTRIBUTION FUND

MEDIA CONTACT
Ella Carlsson, Red Mood Marketing

ella@redmoodmktg.com  |  612.805.0572 (cell)
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